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Minimum Nonforfeiture Values for Policies with Guaranteed Increasing Death Benefits Based on an Index (AG
25). The proposal removes the fixed 4% nonforfeiture rate floor to align the guideline with the VM-02, Minimum
Nonforfeiture Mortality and Interest, changes implemented for the 2021 Valuation Manual.

Finally, the committee focused on the Life Insurance Illustration Issues Working Group. In short, following a
robust discussion, the Committee adopted the Chair’s recommendation that the Life Insurance and Annuities (A)
Committee not adopt the Policy Overview revisions as a model law change. The committee acknowledged that
for states interested in pursuing regulation in this area, the revisions that were developed by the Working Group
(attached to the report and available online here) can be used as a starting point to enact a “policy overview”
or similar summary disclosure requirement. The committee further discussed that if summary disclosures of life
insurance products prove effective in educating consumers in states that adopt such concepts, the NAIC can
always revisit whether such requirements should be adopted as a national standard with the benefit of the
experience of those states. In summary, the committee adopted the report as the final report of the Working
Group and the Working Group was disbanded.
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